
 
   
 

 

 

The quarterly and annual consolidated financial statements are presented in accordance with 
Communication “A” 6114 of the Central Bank of Argentina (BCRA) (“financial statements under IFRS 
regulations”) which was implemented, on January 1, 2018. 
 

 

 

Highlights of the Quarter 
 

 BBVA Francés’ net income reached AR$ 6,007.6 million for the first quarter of 2019; such result 
includes the impact of the sale of the 51% of the Bank’s stake in Prisma Medios de Pago S.A (Prisma) 
and the market valuation of the remaining 49%. 

 The recurring result for the quarter, excluding the impact of the Prisma transaction, totaled AR$ 3,892.2 
million, registering an increase of 32.5% compared to the previous quarter and 151.9% compared to 
the same quarter of 2018. 

 Net operating income amounted to AR$ 15,913.5 million, increasing by 42.3% compared to the 
previous quarter, and by 98.7% compared to the first quarter of 2018. Operating expenses amounted 
to AR$ 7,653.4 million, showing an increase of 2.7% and 31.5% compared to the same periods, 
respectively. 

 In terms of activity, it is important to mention that until September 2018 the balances included the 
Bank’s stake in Volkswagen Financial Services Compañia Financiera, presented on a consolidated 
basis. The private sector loan portfolio increased by 2.1% during the quarter and 32.9% in the last 
twelve months, although including the aforementioned portfolio, growth would have reached 2.1% and 
35.6%, respectively The consolidated market share with related companies was 8.6% as of March 31, 
2019, earning 30 basis points (bp) compared to the March 2018 quota. 

 As of March 31, 2019, the asset quality ratio (Non-Performing Loans/Total loans) reached 2.21%, with 
a coverage ratio of 114.42% (Total allowances/NPL). It is important to note that although asset quality 
indicators show some deterioration, they remain within the lowest levels in the financial system. 

 Total deposits grew at a higher rate than loans, both during the quarter and annually, increasing by 
7.4% and by 74.2%, respectively. 

 On February 28, 2019, BBVA Francés issued Series 26 of its bonds (Obligaciones Negociables) for a 
total amount of AR$ 529.4 million, with 9 month maturity and a fixed 43% interest rate payable at 
maturity, and Series 27 of its bonds for a total amount of AR$ 1,090 million, with 18 months maturity 
at Badlar + 6.25% interest rate and quarterly interest payments. 

 

 As of March 31, 2019, BBVA Francés had a total consolidated capital ratio of 15.3%, which represents 
an excess of AR$ 20,124.4 million or 86.6% over the minimum required. The Tier I ratio reached 
14.6%. 

 Liquid assets accounted for 60.3% of the Bank's total deposits as of March 31, 2019. 

 The bank continued to increase its client base, reaching 2.9 million of total clients. 

 

 

Buenos Aires, May 9, 2019 - BBVA Francés (NYSE: BFR.N; BYMA: 
FRAN.BA; LATIBEX: BFR.LA) reports consolidated first quarter results for 

the January-December 2019 fiscal year. 
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Other events 
 

 On February 1, 2019 within the framework of the Divestment Commitment assumed by Prisma Medios 
de Pago S.A. and its shareholders before the antitrust regulatory authority (Comisión Nacional de 
Defensa de la Competencia), 2,344,064 common book-entry shares with a par value of $ 1 each and 
one vote per share, owned by the Bank in Prisma Medios de Pago S.A. were transferred to AI ZENITH 
(Netherlands) B.V. (company associated with Advent International Global Private Equity), equivalent 
to 51% of the Bank's shareholding in said company. 

The estimated total price adjusted at the closing date was USD 78.3 million, of which the Bank received 
USD 46.5 million. Payment of the USD 31.8 million difference will be deferred over the next five years.  
30% of said amount will be paid in AR$ adjusted by the CER at a 15% nominal annual rate and 70% 
will be paid in US. dollars at a nominal annual rate of 10%. 

The remaining shareholding (49%) was valued at fair value through profit or loss on the basis of 
valuation reports obtained from independent professionals, net of the adjustment required by the 
BCRA. 

 On April 24, 2019 the Shareholders’ Meeting approved the merger by absorption of BBVA Francés 
Valores S.A, by BBVA Francés S.A. with the objective of optimizing operating costs by unifying 
resources and processes. 

 Additionally, the Shareholders’ Meeting also approved the payment of dividends in cash for a total 
amount of AR$ 2,407 million, representing a payout ratio of 25%. The payment of such dividends will 
be effective on May 16, 2019. 

  

Regulatory Changes 
 

 The BCRA, through its Communication “A” 6641 dated February 1, 2019, redefined the structure of 
minimum cash requirements, establishing for sight deposits a minimum requirement of 30% integrated 
in cash, 5% integrated in BOTES 2020 and 10% integrated in Leliq. For time deposits up to 29 days, 
these percentages are 17%, 5% and 13% respectively. These requirements are reduced as the term 
of the deposits increases, reaching 0% reserve requirement for deposits longer than 90 days. 

 On February 7, 2019, the BCRA established that the net daily position that financial entities hold in 
Leliqs and repo transactions in local currency against the BCRA could not exceed the highest between 
the regulatory capital (referred to as “Responsabilidad Patrimonial Computable” or RPC) or the 65% 
of the daily average of total deposits in pesos, excluding the ones from the financial sector, both from 
the previous month. For entities that are above these limits at the date of publication of this 
communication, they will be allowed to gradually decrease their position from 100% to the limit of 65% 
with a deadline of April 30, 2019. 

 Further, the BCRA established through its Communication “A” 661 established, as of March 28, 2019, 
the maximum limit for the daily position of Leliqs in 100% of highest between the monthly average of 
daily balances of total deposits in local currency (excluding those of the financial sector) and the 
residual value of the negotiable obligations issued in AR$ and the regulatory capital (RPC). 

 As a result of the increase in inflation in recent years, the Argentine economy is considered 
hyperinflationary. Therefore, IAS 29 should be applied in connection with annual financial statements 
or interim financial statements ending after July 1, 2018.  

The application of the guidelines established by the IAS 29 are exempt, and its validity will be effective 
from January 1, 2020, as established by the BCRA through its Communication “A” 6651 issued on 
February 22, 2019. Therefore BBVA Frances has not applied such requirements and will not restate 
its financial statements until such date. 

 On April 5, 2019, through its Communication “A” 6667, the BCRA published a regulation allowing users 
(whether customers or non-customers) to make fixed term deposits in pesos at any bank through 
digital, web and mobile channels, with a debit to a sight account in pesos in another entity. 
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 Further, on April 17, 2019, the BCRA issued Communication “A” 6680, which sets the maximum term 
for entities to credit the vendor or affiliated merchant account for the amount of each sale paid in a 
payment through the use of credit cards and / or purchase issued by them, at 10 business days from 
the date of purchase, and prohibits charging interest or commission for that settlement period. 

 

 Additionally, on the same date, the BCRA issued Communication “A” 6691 prohibiting the of collection 
of commissions for cash deposits in pesos in account whose holders are individuals or legal entities 
who have the status of micro-, small- and medium-size companies (MiPyMEs). 

 

Economic Environment 
 

 
 

 
Argentine economic activity, measured by GDP, fell 2.5% in 2018. This situation was mainly attributed to 
the poor harvest, caused by the severe drought occurred at the beginning of the year, and followed by 
the local FX crisis. During the fourth quarter of 2018, GDP showed a yearly decrease of 6.2% year-to-
year. The Monthly Estimator of Economic Activity (EMAE) with data up to February increased 0.2%, 
(seasonally adjusted series) monthly.  
 
In line with the decline in activity, the unemployment rate climbed to 9.1% in the fourth quarter of 2018 
from 7.2% in the same period of previous year. 
 
During the first quarter of 2019 the primary fiscal surplus accumulated AR$ 10.3 billion, improving 130% 
annually from de deficit of AR$ 30.1 billion recorded in the same period of 2018. From January to March 
2019, the public debt interest payment has accumulated AR$ 125.1 billion, an increase of 106.7% 
compared to the same period of 2018. 
 
In the first quarter of 2019, inflation registered 11.8% mainly due to the pass-through effect of the currency 
devaluation to prices, the annual variation reached 54.7%.  
 
In the external sector, the accumulated trade surplus reached USD 2.0 billion during the first quarter of 
2019, in contrast with a deficit of USD 2.4 billion in the same period of the previous year. The performance 
of the trade balance is the result of total exports in the period USD 14.2 billion (-2.3% y/y) and total imports 
of USD 12.2 billion (-28.0%).  
 
In the FX market, the exchange rate (BCRA reference rate) closed at AR$ 43.5 per U.S. dollar on March 
31, 2019, increasing 14.7% compared to the AR$ 37.8 rate registered at the end of December 2018 and 
115.2% from the same period of the previous year. The international reserves increased by USD 381 
million in the first quarter of 2019 reaching USD 66.2 billion. 
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During the first quarter of 2019, the stock of non-financial private sector loans increased 3.5%, showing a 
recovery after a -4.2% drop in the last quarter of 2018. In annual terms, the balance of this portfolio 
increased 26.2%. 
 
Private deposits grew 11.1% during the quarter and 73.7% in the last twelve months, suitable performance 
of domestic currency deposits (7.4% and 47.9%, respectively). It is important to highlight the stability of 
deposits, which evidences scarce transmission of the FX crisis to the financial sector. 
 

Presentation of the Information  
 

 The consolidated financial statements are presented in accordance with Communication “A” 
6114 of the Central Bank of Argentina (BCRA) (financial statements under IFRS regulations).  

 

 The information in this press release contains unaudited financial information that 
consolidates, line item by line item, all of the banking activities of BBVA Francés (Francés 
Valores and Francés Administradora de Inversiones). As of the first quarter of 2018, the Bank’s 
share interest in PSA Finance is no longer disclosed on a consolidated basis but is recorded 
as “Investments in associates” (recorded under the proportional equity method), and the 
corresponding results are recorded as “Income from associates”, as with Rombo Compañia 
Financiera. As of September 25, 2018, the Bank’s share interest in Volkswagen Financial 
Services is no longer disclosed on a consolidated basis. 

 The balances in foreign currency as of March 31, 2019 were converted into pesos at the 
reference exchange rate published by the BCRA for such date (AR$ 43.3533/USD). 

 The information in this press release may differ from the information published by the BBVA 
Group for Argentina, which is prepared according to IFRS 9 and the impact of inflation 
adjustment according to IAS 29. 

Quarterly Results 
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BBVA Francés’ net income amounted to AR$ 6,007.6 million for the first quarter of 2019. This result 
includes both the result of the sale of Prisma and the market valuation of the remaining stake.  
 
Excluding such impact, net income for the quarter would have totaled AR$ 3,892.2 million, registering 
an increase of 32.5% compared to the fourth quarter of 2018 and of 151.9% compared to the first 
quarter of 2018.  
 
 

 

Net Operating Income  
 

 

Net operating income amounted to AR$ 15,913.5 million, increasing by 42.3% compared to the 
previous quarter and by 98.7% compared to the first quarter of 2018. 

During the third quarter of 2018 a reclassification was performed due to the change in criteria 
regarding the deferral of credit card emission fees, which were previously recorded as net interest 
income and are now recorded as net fee income and other operating income.  

Additionally, during this first quarter, insurance fees and fees from credit card consumption in USD 
previously registered in other operative income are now recorded as net fee income. 

The items that make up net operating income are disclosed in more detail below. 
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 Net interest income 
 

 
 

Net interest income increased by 15.2% compared to the previous quarter and by 91.8% compared to the 
first quarter of 2018. 

 

Compared to the fourth quarter of 2018, interest income increased by 3.6% whereas interest expenses 
decreased by 7% mainly due to a lower average cost of funds. 
 

Net interest income registered a positive performance during the quarter. Although average interest rates 
showed a decrease in the period for both loans and public bonds, there was also a decrease in liabilities 
rates, evidencing an adequate management of the prices of the different products in a volatile environment. 
 

NIM 
 

 
 
The net interest margin (NIM) including the results for foreign currency exchange differences amounted to 
20.34%, including the impact of the market valuation of the remaining stake in Prisma. Excluding this effect, 
NIM would have reached 17.75%, registering an increase compared to the ratio of 15.47% for the previous 
quarter. 
 
The ratio net of foreign exchange difference also registered an increase, from 13.22% to 18.19%. 
 
The NIM in local currency (excluding FX differences) amounted to 24.4%, including the impact of Prisma, in 
addition, during the quarter lower asset interest rates were registered, for both loans and public bonds, offset 
by lower liability rates. 
 
The NIM in foreign currency increased to 5.68%, mainly as a result of the increase in the public securities 
rates. 
 
The following table shows return on assets and cost of liabilities by currency: in pesos and U.S. dollars.  
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  Net fee income 
 

Net fee income remained at similar level compared to the previous quarter, whereas it grew 119.9% 
compared to the first quarter of 2018, partly as a result of the reclassification of accounts due to the 
change in criteria regarding the deferral of credit card emission fees implemented during the third quarter 
of 2018.  
 
In addition, during the quarter, insurance fees and fees from credit card consumption in USD were 
reclassified, from other operative income to other fees and fees for credit cards and operations. 
 
Fee income increased by 7.1% compared to the previous quarter due to higher fees charged on deposit 
accounts, by collection and transfer services and by the previously mention reclassification . Those were 
partially offset by lower fees for credit cards and ATM operations. Compared to the same quarter of 2018, 
net fee income grew by 87.5%. 

 
It is important to mention that despite the decrease in fees for credit card, BBVA Francés reached 14.62% 
of credit card consumption market share, gaining 65 bps in the last twelve months. 

 
Fee expenses increased by 12.7% over the quarter and by 71.2% compared to the first quarter of 2018, 
mainly due to fees related to the loyalty program and higher credit card processing charges. 
 
In the new disclosure format applied beginning the first quarter, of 2018 certain fee items are accounted 
for in “Other operating income”. 
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 Net income from measurement of financial instruments at fair value through profit 
or loss 

 

 
 
Net income from measurement of financial instruments at fair value recorded a gain of AR$ 2,464.3 
million  in the first quarter of 2019, including the market valuation of 49% stake in Prisma, compared to a 
gain of AR$ 197.1 million registered in the previous quarter. 
 
In addition a higher income from public securities was registered during the quarter, partially offset by a 
lower result from foreign currency forward transactions and by the loss registered in connection with 
interest rate swaps. 
 

 Foreign Exchange Difference 
 

 
Foreign exchange difference registered the gain generated by foreign currency buying and selling activity, 
which during this quarter was partially offset by the loss originated by the devaluation of the peso over 
the foreign currency position of the Bank. 

 
 Other operating income 
 

 
 
Other operating income registered a gain during the quarter mainly due to the result of the sale of Prisma.   
 

         Other fees decreased by 41.5% consequence of the reclassification of insurance fees and fees on credit     
card consumption in USD, which are recorded as Net income fee beginning since the first quarter.  
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Operating Expenses 
 

 
 
Operating expenses amounted to AR$ 7,653.4 million, registering an increase of 2.7% and 31.5% 
compared to the previous quarter and to the first quarter of 2018, respectively. 
 
The items that make up net operating expenses are analyzed in more detail below. 

 

 Personnel expenses and administrative expenses 
 

 
 

Personnel expenses increased by 5.5% compared to the previous quarter and 38.6% compared to the 
first quarter of 2018, whereas administrative expenses decreased by 6.9% compared to the previous 
quarter and increased by 35.6% compared to the first quarter of 2018. 
 
The increase in personnel expenses is mainly due to the update in salaries arising from the agreements 
signed with the labor union and its compensation schemes. 
 
Administrative expenses decreased during the quarter, mainly due to lower charges in carriage of 
valuables and rents, offset by higher taxes, as a result of higher activity levels, inflation and the increase 
in foreign currency exchange rates. Also during the quarter higher charges in advertising and promotions 
and in maintenance, conservation and repairs were experience. 

 
The efficiency ratio for the quarter amounted was 37%. 
 

 Other operating expenses 
 

 



 

 

  
- 10 - 

 
Other operating expenses registered an increase in gross income tax, due to the income in net interest 
income, fees and income from foreign currency exchange difference, during the period. In addition, 
beginning in the fourth quarter of 2018, the rate differential between the applied rate and the market rate 
in credit card financing operations has been recorded under Other operating expenses. 

 

Income from associates

Income from associates shows the result of non-consolidated companies. During the first quarter of 
2019 a gain of AR$ 117 million was recorded, mainly due to the equity investment in BBVA Seguros, 
Volkswagen Financial Services, PSA Finance and Rombo Compañia Financiera.  

 

Balance and activity 

 

Loan portfolio
 

 
 

 
As of the third quarter, Volkswagen Financial Services Compañia Financiera is no longer recorded on 
a consolidated basis. Such figures were recorded under car secured loans. 

 
As of March 31, 2019, the private sector loan portfolio amounted to AR$ 185.3 billion, increasing by 
2.1% during the quarter and by 32.9% in the last twelve months. Including Volkswagen Financial 
Services, the private sector loan portfolio would have increased by 2.1% and 35.6% in such periods, 
respectively. 

 
The market share of loans reached 8.6% by the end of March 2019 including loans from associated 
companies (VW Financial Services, PSA Finance and Rombo Compañia Financiera), showing an 
increase of 30 bps in the last 12 months. 
 
During the quarter Argentine peso denominated loans fell by 5.3%, and grew 8.7% annually, 
(decreasing 5.1% and increasing 12.3%, respectively, when including VW). US dollar denominated 
loans expressed in AR$ grew 16.9% during the quarter and 107.1% in the last twelve months, mainly 
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due to the re-expression of the new value of the currency, while loans measured in U.S dollars 
increased approximately 2% during the quarter and decreased 4% annually. 

 
 

           In retail banking, positive growth was recorded in connection with credit card and personal loans, while 
mortgages loans reflected the impact of the increasing inflation. 
 
The increase shown by commercial loans compared to the previous quarter was mainly due to the 
depreciation of the peso. 
 

Asset quality ratios  

 

 
 
As of March 31, 2019, the asset quality ratio (non-performing loans/total loans) was 2.21% with a coverage 
ratio (allowances/non-performing loans) of 114.42%. 

 
These indicators show some deterioration in the loan portfolio, mainly due to specific cases in the 
commercial portfolio. 
 
The cost of risk reached 2.09% recording an increase of 21 bps during the quarter. 

 
The following table shows the evolution of provisions: 
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Public sector exposure
 

 
 

Total exposure to the public sector amounted to AR$ 54.3 billion, increasing by 9.7% during the quarter. 
 

Short-term liquidity was allocated in BCRA instruments, which increased by AR$ 8.5 billion or by 15.3% 
increase during the quarter and 29.7% compared with the same quarter of 2018. 
 
National Government Debt, which represents 6.3% of assets increased by AR$ 757.6 million during the 
quarter, as a consequence of the increase in the foreign currency debt and the renovation and extension 
of the repo with the National Treasury during the fourth quarter of 2018 for USD 355 million. 
 

Deposits 
 

 
 
Total deposits amounted to AR$ 278.7 billion as of March 31, 2019, increasing by 7.4% compared to 
the previous quarter and by 74.2% compared to the first quarter of 2018. 
 

Foreign currency denominated deposits expressed in pesos grew by 18.1% during the quarter and 
139.5% in the last twelve months. Measured in the currency of origin, they increased 3.5% in the quarter 
and 11% compared to the first quarter of 2018. 
 
Deposits in local currency grew by 1.2% and 47.2% compared to the previous quarter and the first 
quarter of 2109, respectively. 
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Other funding sources 
 

 
 
The increase in lines from other banks corresponds mainly to funds to finance foreign trade operations. 
 
On February 28, 2019, BBVA Francés issued Series 26 of its bonds (Obligaciones Negociables) for a 
total amount of AR$ 529.4 million, with 9-month maturity and a fixed 43% interest rate payable at 
maturity, and Series 27 of its bonds for a total amount of AR$ 1,090 million, with 18 months maturity at 
Badlar + 6.25% interest rate and quarterly interest payments. 

 

Solvency 
 

 
 
 

 
BBVA Francés continues to show adequate solvency ratios. As of March 31, 2019 the capital ratio 
reached 15.3%. The Tier 1 ratio was 14.6% and the excess over required capital was AR$ 20.1 billion 
 
 

Additional information 

 

 

Disclaimer 



 
 

This press release contains or may contain forward-looking statements, including but not limited to estimates of the 

prospects for the Argentine economy, BBVA Francés’ earnings, business plans, expense and operational structure 

adjustments, capitalization plan, and trends affecting BBVA Francés’ financial condition and results of operations. 

Any forward-looking statements included in this press release are based on current expectations and estimates, 
but actual results and events may differ materially from anticipated future results and events. Certain factors which 
could cause the actual results and events to differ materially from the expected results or events include: (1) 
macroeconomic, regulatory or political changes; (2) changes in domestic or international stock market prices, 

exchange rates or interest rates; (3) changes in the markets for BBVA Francés’ products and services; (4) 

increasing competition; (5) changes in technology; or (6) changes in the financial condition, creditworthiness or 
solvency of the customers, debtors or counterparts of BBVA Francés. These forward-looking statements on future 

events referring only to the date of the document should be taken cautiously. It is advisable to consult the Bank’s 

Financial Statements and all the documents filed from time to time with the Argentine Securities and Exchange 

Commission (“CNV”) and the Buenos Aires Stock Exchange 

 
 

Conference Call 
 

On Thursday May 9, 2019 at 12:30 hs (Argentine time) a conference call will be held to comment on 
the quarter’s results. 
 
Those who wish to participate should use the following dial-in numbers: 

 
 + 54-11-3984-5677 (from Argentina) 
+ 1-844-450-3851 (from the United States) 
+ 1-412-317-6373 (from other countries) 
 
 Conference ID: BBVA.  
 
To access the webcast:  
 

            http://webcastlite.mziq.com/cover.html?webcastId=0e3f384e-19e4-4464-850d-8ab2d1ee07f7 
 

To request the Replay, please dial -in 
 
+1-877-344-7529 (from the United States) 
+1-412-317-0088 (from other countries) 
 
The replay will be available until May 21, 2019. 
 
 Replay Access code: 10131414 
 

Internet 
 
This Press Release is available on the web page of BBVA Francés. 
 www.bbvafrances.com.ar 
 

Contacts 

 
Ines Lanusse Investor Relations  

http://www.bbvafrances.com.ar/


 

 

  
- 15 - 

Cecilia Acuña Investor Relations 
ines.lanusse@bbva.com ceciliaviviana.acuna@bbva.com 
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