
 
   
 

 

 

 

The consolidated financial statements as of March 31, 2018 are the first quarterly financial 
statements presented in accordance with Communication “A” 6114 of the Central Bank of Argentina 
(BCRA) (“financial statements under IFRS regulations”). For comparative purposes, the amounts for 
previous quarters included in the text are presented in accordance with IFRS, but the amounts 
included in the tables remain in the same format as presented for last quarter of 2017. 

 

 

Highlights of the Quarter 
 

 BBVA Francés reached a net income in the first quarter of 2018 of AR$ 1,545.3 million, 18.9% lower 
than the net income registered in the previous quarter and 178.3% higher compared to the first 
quarter of 2017, in both cases restated for comparative purposes. 

 The previous quarter’s net income restated for IFRS (AR$ 1,905 million vs AR$ 1,420 million 
previously released) is mainly explained by a lower deferred income tax charge, due to the 
application of  the reduced income tax rate approved by Congress last December. 

 The ROA, return on assets, reached 2.9% and the ROE, return on equity was 20.3% compared to 
2.8% and 22.2%, respectively in the previous quarter, without considering the IFRS adjustment. It is 
important to mention that the equity increase originated mainly in the revaluation of real estate had a 
negative impact of approximately 300 bp in the ROE ratio. 

 Net financial income increased 6.6% compared to the previous quarter and 52% in the last twelve 
months, mainly due to the higher volume of activity. 

 Net income from services increased 1.3% during the first quarter of 2018 and 36.2% compared to 
the same quarter of 2017. The quarterly variation was mainly due to higher revenues from deposits 
and collections services, while credit and debit card fees decreased by 4.1% as a result of the 
reduction in the merchant discount rate partially offset by higher volume. 

 Administrative expenses grew 3.2% during the quarter and 25.8% compared to the same quarter of 
2017, reaching an efficiency ratio of 57.4%, 150 bp lower that the restated ratio of the previous 
quarter. 

 The asset quality ratio (Non-Performing Loans/Total loans) stood at 0.72% with a coverage (Total 
allowances/NPL) of 250.5% as of March 31, 2018. The cost of risk was 1.32%, 1 bp lower than the 
previous quarter. 

 The private loan portfolio increased 8.9% during the first quarter of the year, in line with the market, 
and 69.4% in the last twelve months (vs 56% for the system). The performance of mortgages and 
consumer loans portfolios stood out during the quarter, increasing 31.9% and 16.5%; respectively. 

 Total deposits grew 3.9% during the quarter and 30.3% compared to the quarter ended March 31, 
2017, both in line with the market. 

 As of March 31, 2018, BBVA Francés maintained a capital ratio of 15.7%, 100 bp over the level at 
December 31, 2017, which exceeds the minimum required by AR$ 15.6 billion. 

 As of March 31, 2018, liquid assets accounted for 38% of the Bank's deposits.  

Buenos Aires, June 1, 2018 - BBVA Francés (NYSE: BFR.N; BCBA: 
FRA.BA; LATIBEX: BFR.LA) reports consolidated first quarter results for 

the January-December 2018 fiscal year. 
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 The Bank continued to increase its client base, adding 133,600 net clients during the quarter; and 
reaching a total of 2.76 million clients. 

 

Other events 
 

 The Annual Ordinary and Extraordinary Shareholders Meeting, held on April 10, 2018 approved a 
cash dividend payment for a total amount of AR$ 970 million, such payment was effective on May 9, 
2018. 

 The Shareholders’ Meeting also approved an increase in the amount and extension of the global 
program of negotiable bonds form USD 750 million to USD 1,500 million, including the possibility of 
UVA denominated issuances and the creation of a global program of short-term debt securities with 
repayment terms of up to one year (the "VCPs") for up to USD 250 million. 

 BBVA Francés decided to determine the income tax for the 2017 fiscal year, ending in May 2018, 
considering the effects of inflation. At the same time, a declarative action of certainty was presented, 
requesting the inapplicability of the rules that suspend the inflation adjustment, based on the 
confiscatory effect arising thereof. Furthermore, it is hereby informed that upon request by the 
BCRA, in its memorandum dated May 29, 2017, with regard to the Income Tax Affidavit 
corresponding to the 2016 fiscal year. BBVA Francés established a AR$ 1,021.5 million provision to 
cover the possible contingency derived from the decision adopted concerning 2017 fiscal year 
Income Tax. 

 

Regulatory Changes 
 

 In May 2018, the BCRA established ,through its Communication “A” 6501 , that as of May 7, 2018 
the Net Global FX position when converted to pesos at the applicable exchange rate on a daily basis 
cannot be greater than 10% of the previous month integrated capital (RPC) or the Bank’s own liquid 
assets, whichever is less. 

 The BCRA also established that for the period May-July 2018, compliance with the minimum cash 
requirement will be made on a quarterly basis. For the month of May, compliance with the minimum 
daily requirement was eliminated. 

 

Economic Environment 
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Presentation of the Information 
 

 

 The consolidated financial statements as of March 31, 2018 are the first quarterly financial 
statements presented in accordance with Communication “A” 6114 of the Central Bank of 
Argentina (BCRA) (financial statements under IFRS regulations). For comparative purposes, 
the amounts for previous quarters included in the text are presented in accordance with 
IFRS, but the amounts included in the tables remain in the same format as presented for the 
last quarter of 2017. 

 

 The information in this press release contains unaudited financial information that 
consolidates, line item by line item, all of the banking activities of BBVA Francés 
(Volkswagen Financial Services, Francés Valores and Francés Administradora de 
Inversiones). As of this quarter, the Bank’s share interest in PSA Finance is no longer 
disclosed on a consolidated basis but is shown as “Investments in Other Companies” 
(recorded under the equity method), and the corresponding results are included in “Income 
from Equity Investments”, as Rombo Compañia Financiera. 

 The balances in foreign currency as of March 31, 2018 were converted into pesos at the 
reference exchange rate published by the BCRA for that date (AR$ 20.14/USD). 

 The information in this press release may differ from the information published by the BBVA 
Group for Argentina, which is prepared according to Spanish accounting standards for all 
BBVA Group affiliates. 

 

Disclaimer 

This press release contains or may contain forward-looking statements, including but not limited to 
estimates of the prospects for the Argentine economy, BBVA Francés’ earnings, business plans, 
expense and operational structure adjustments, capitalization plan, and trends affecting BBVA 
Francés’ financial condition and results of operations. Any forward-looking statements included in this 
press release are based on current expectations and estimates, but actual results and events may 
differ materially from anticipated future results and events. Certain factors which could cause the 
actual results and events to differ materially from the expected results or events include: (1) 
macroeconomic, regulatory or political changes; (2) changes in domestic or international stock market 
prices, exchange rates or interest rates; (3) changes in the markets for BBVA Francés’ products and 
services; (4) increasing competition; (5) changes in technology; or (6) changes in the financial 
condition, creditworthiness or solvency of the customers, debtors or counterparts of BBVA Francés. 
These forward-looking statements on future events referring only to the date of the document should 
be taken cautiously. It is advisable to consult the Bank’s Financial Statements and all the documents 
filed from time to time with the Argentine Securities and Exchange Commission (“CNV”) and the 
Buenos Aires Stock Exchange. 
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Quarterly Results 
 

 
 
In the first quarter of 2018, BBVA Francés reached a net income of AR$ 1,545.3 million, registering a 
decrease of 18.9% decrease compare to the previous quarter and a 178.3% increase compared to 
the first quarter of 2017. 
 
The previous quarter’s net income restated to IFRS (AR$ 1,905 million vs AR$ 1,420 million 
previously released) is mainly explained by a lower deferred income tax charge, due to the 
application of the reduced income tax rate approved by Congress last December. 
 
Regarding the restated net income for the first quarter of 2017, it reached AR$ 555.2 million 
compared to the AR$ 1,605.7 million released twelve months before, mainly due to the inclusion of a 
provision of AR$ 1,186 million; provision due to the gain originated by the inflation adjustment 
application on the 2016 income tax calculation, such provision was previously recorded in the second 
quarter of 2017. 
 

 
 

During the first quarter of 2018, the annualized return on assets (ROA) reached 2.9% compared to 
2.8% published in the fourth quarter of 2017 (restated to 3.8% under IFRS), while return on equity 
(ROE) was 20.3% compared to  22.3% published in the previous quarter (restated to 25.9% under 
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IFRS) although it should be noted that the increase in equity due to revaluation of the Bank’s real 
estate properties from the application of IFRS  had a negative impact of approximately 300 bp in the 
ROE ratio. 

 

Net Financial Income 
 

 
 

Net financial income grew by 6.6% compared to the previous quarter and 52.2% compared to the 
first quarter of 2017. 
 
Financial income  increased 14% during the first quarter mainly due to a higher volume of 
intermediation with the private sector, the UVA adjustment on the portfolio of private loans and 
higher income from public securities, whereas the foreign exchange difference decreased by 4.5%. 
Financial expenses grew 28.6% due to the increase in the interest rated for time deposits in pesos 
(240 bp) and a higher participation of these liabilities compared to sight accounts. 
  
NIM 
 

 
 
The net interest margin (NIM) excluding the results for foreign exchange difference decreased 22 bp 
in the quarter, from 12.56% to 12.34%, with a decline of 20 bp in the local currency and an increase 
of 26 bp in the USD balance. 
 
The total NIM had a slight negative impact cost due to the currency mix, a consequence of a greater 
activity in USD compared to AR$.  
 
The interest rate for time deposits in pesos registered an increase of 240 bp in the quarter due to 
their short term duration while the interest rates for loans increased by 140 bp, reflecting a higher 
average duration. 
 
The following table shows return on assets and cost of liabilities by currency: in pesos and 
dollars.  
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Income from Public and Private 
Securities 

 

 
 
The gross financial margin generated by assets of the public sector increased by 28.1% and 113.5% 
compared to the previous quarter and to the first quarter of 2017, respectively, mainly as a 
consequence of higher results generated by the Central Bank's bills portfolio, basically due to a higher 
holding of these assets on average and higher interest rates. 

 
During the quarter. The Bank sold the Bogar 20 portfolio, an inflation-adjusted bond, which totaled AR$ 
1.5 billion as of December 2017. 
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Net Income from Services 

 
 

Net income from services increased 1.3% compared to the previous quarter and 36.2% compared to 
the first quarter of 2017.  
 
Service charge income grew 2.4% and 30.8% during the same periods, driven by an 15.4% increase 
in charges generated by deposit accounts as well as a 26.1% in charges generated by collection 
services, while credit cards fees decreased by 4.1% due to the decrease in the merchant discount 
rate, which was partially offset by a higher volume of activity. BBVA Francés increased its market 
share in consumption with VISA and Mastercard cards to 13.1% as of March 31, 2018, compared to 
12.7% in December 2017. 
 
Service charge expenses increased 3.1% during the quarter as the decline in the fees paid for our 
loyalty programs (-16%) were partially offset by higher processing fees. 

 

Administrative Expenses 
 

 
 
Administrative expenses increased 3.2% during the previous three months and 25.8% compared to 
the first quarter of 2017.  
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Personnel expenses decreased by 1.6% during the quarter. Although this line item already includes 
an advance for the salary increase corresponding to 2018, the decrease compared to the previous 
quarter is explained by the higher charges recorded in the 2017 fourth quarter as a result of the 
application of the trigger clause due to the difference between the 2017 24.8% inflation rate and the 
19.5% cap set in the labor agreement with the union and other compensation originating from such 
agreement and paid during the period. 
 
General expenses increased 10.2% compared to the previous quarter and 25.9% compared to the 
same quarter of 2017. 
 
During the period, there were higher charges, mainly in municipal and debit and credit taxes (+22.1% 
vs previous quarter), due to higher volume of income and level of activity.  
 
Other line items that performed above the average were amortizations, including technological 
investment and the revaluation of the Bank’s real estate assets, as well as electricity and 
communications, due to the increase in rates. 
 
The carriage of valuables line continued to show a good evolution (-8.6%), as a result of 
improvements in the efficiency of processes introduced since the first half of 2017. 
 
The efficiency ratio in the quarter reached 57.4%, showing an improvement of 150 bp compared to 
the previous quarter restated to IFRS. 

 

Income from Equity Investments  

 
Income from equity investments shows net income from related companies that are not consolidated. 
Over the first quarter of 2018, there was a AR$ 39.9 million profit that was recorded mainly due to the 
equity investment in PSA Finance, Rombo Compañía Financiera and Consolidar Seguros. 
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Balance and Activity 

 

Loan portfolio 
 

 
 

As of March 31, 2018, the private sector loan portfolio totaled to AR$ 139.4 billion, increasing 8.9% 
during the quarter and 69.4% in the last twelve months. BBVA Frances maintained its 8.3% market 
share of loans during the quarter and increased 62 bp compared to the first quarter of 2017, including 
loans from associated companies (VW Financial Services, PSA Finance and Rombo Compañia 
Financiera). 
 
Peso and dollar-denominated loans grew during the first quarter by 6% and 8.8%, respectively. 
 
The performance of finance to individuals was a highlight during the period, increasing 11.1% during 
the quarter and 58.3% compared to the first quarter of 2017, driven mainly by the increase in 
mortgages and in personal loans, which grew 31.9% and 16.5% during the quarter and 205.6% and 
80.5% in the year, respectively. 
 
Commercial loans grew 7.3% in the last three months and 78.4% compared to the previous year, 
boosted by foreign currency loans (export firms) that increased 19.1% and 179.2%, respectively.  
Whereas in local currency it remained at similar level compared to the previous quarter, due to lower 
seasonal growth of this type of loans and amortization of the productive investment loans portfolio. 
Compared to the first quarter of the previous year, it grew 47.4%.  
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Public Sector Exposure 
 

 
 
Exposure to the Public Sector totaled AR$ 21.6 billion by the end of the year, showing a decrease of 
18.8% or AR$ 5 billion, due to a lower portfolio of BCRA instruments for AR$ 3.5 billion and the sale 
of the Bogar 20 portfolio for AR$ 1.5 billion. 
 
As of March 31, 2018, exposure to the National Government's public debt totaled AR$ 9.9 billion, which 
accounted for 4.4% of the Bank’s total assets compared to 5.3% at the end of the previous quarter; 
98% of such portfolio corresponds to investments in short term foreign currency assets with an average 
term of six months. 
 
The exposure of the Central Bank bills and notes portfolio, amounted to AR$ 11.7 billion with an 
average term of one month. 
 

Portfolio Quality  

 

 
As of March 31, 2018, the asset quality ratio (non-performing loans/total loans) was 0.72%, with a 
coverage ratio (allowances/non-performing loans) of 250.5%.  

 
The ratio increased 5 bp compared to the previous quarter due to some deterioration in the retail 
portfolio, whereas compared to the first quarter of 2017, the ratio reflected an improvement  mainly 
due to the significant growth of the loan portfolio. The cost of risk reached 1.32%, a reduction of 1 bp 
compared to the previous quarter. 
 
The following table shows the evolution of allowances for loan losses. 
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Deposits  

 

 

As of March 31, 2018 total deposits amounted to AR$ 160 billion, growing 3.9% and 30.3% during the 
quarter and in the last twelve months, respectively, both in line with the market. 

Sight accounts remained at similar level compared to the previous quarter, while it grew 50.7% in the 
last twelve months. On the other hand, time deposits grew 15.4% during the quarter and 27.3% in the 
year. 

Deposits in pesos grew 2.8% in the quarter. Transactional deposits declined 5.8% mainly due to the 
seasonal decrease in savings accounts after the significant growth occurred in December as a 
consequence of the half-annual extra salary, while time deposits grew 17.1% due to higher balances 
in both retail and corporate deposits, with an outstanding performance of UVAs time deposits.  

It is important to mention that even though BBVA Francés had launched the UVAs time deposits 
during 2017, these started to show a better performance since the first quarter of 2018, represented 
7% of total time deposits in AR$. 

Deposits in foreign currency grew 6% during the quarter reflecting the peso devaluation, and they 
account for 36% of the Bank’s total deposits. 
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Other Sources of Funds 

 

 
 

Mismatch of CER/UVA 
 

  
The mismatch between assets and liabilities adjustable for inflation decreased by AR$ 1,5 billion or 
32.5% in the quarter, as a result of the sale of the Bogar 20 and the increased volume of UVAs 
deposits AR$ 2,5 million. 
  

Capitalization 
 

 
 

BBVA Francés continues to show an adequate level of solvency. As of March 31, 2018 the capital 
ratio was 15.7%, 100 bp higher compared to the ratio of December 31, 2017, mainly due of the impact 
of the real estate revaluation (+200 bp) partially offset by a higher level of deductions, as a 
consequence of the incorporation of the liabilities balance of the deferred tax (-65 pb). 
 
The ratio Tier 1 was 14.5%, and the excess of capital over the minimum required by the Central Banks         
of AR$ 15.6 billion.  
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Additional Information  

 

 
 
 
 

Conference Call 
 

On Monday June 4, 2018 at 12:30 p.m. (Argentine time) a conference call will be held to comment on 
the quarter’s results. 
 
Those who wish to participate should contact the following numbers: 

 
 0800-444-2930 (from Argentina) 
+ 1-844-413-3973 (from United States) 
+ 1412-902-6509 (from other countries) 

 Conference ID: BBVA.  

 
To access the webcast:  
 
http://webcastlite.mziq.com/cover.html?webcastId=84b6e4df-9417-4325-9532-710beca472f6 

 
To request the Replay, please call 
 
+1-877-344-7529 (from United States) 
+1-412-317-0088 (from other countries) 
 
The replay will be available until June 14, 2018. 
Replay Access code: 10119533 

 

Internet 
 
This Press Release is available on the web page of BBVA Francés. 
 www.bbvafrances.com.ar 
 

Contacts 

 
Cecilia Acuña 
Investor Relations 
(5411) 4341-5036 
ceciliaviviana.acuna@bbva.com 
 
Diego Cesarini  
Financial Management and Investor Relations 
dcesarini@bbva.com 

http://www.bbvafrances.com.ar/
mailto:ceciliaviviana.acuna@bbva.com
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