
 
   
 

 

 

 

 

Highlights 

 

 

 During the third quarter of 2013, BBVA Francés reached net income of AR$ 560.7 million. Such result 
includes an increase due to the variation in valuation of public bonds partially offset by a higher tax 
charge as a consequence of the sale of bonds. In recurring terms, net income for the period was AR$ 
507.7 million, increasing 39.1% and 22.1% compared to the same quarter of 2012 and the previous 
quarter, respectively.  

 
 In terms of activity, the private sector loan portfolio totaled AR$ 33.5 billion, growing 31.1% compared to 

the same quarter of the previous year. Considering only volumes in pesos, the increase was 39%. Such 
growth was driven mainly by the expansion in consumer loans as well as the increase of loans to small-
and-medium-sized companies. 
 

 AR$ 659 million was disbursed in loans for Productive Investment during the third quarter, accumulating 
a total amount of $ 2.9 billion, including loans made given during 2012 and in the two first quarters of 
2013. 
 

 The Bank continuous to maintain a leader position in terms of asset quality. As of September 30, 2013, 
the non-performing loan ratio reached 0.74%, with a coverage level of 258.08%.  
 

 As of September 30, 2013, the Bank’s total deposits grew 27.3% in annual terms, totaling AR$ 39.6 
billion at the end of the third quarter of 2013, considering only peso-denominated deposits, growth 
reached 30.1% in the same period.  
 

 On July 31, 2013, BBVA Francés issued its fourth series of Negotiable Obligations for a total amount of 
AR$ 250 million, with demand far exceeding the issued amount. 
 

 BBVA Francés maintained high levels of liquidity and solvency. As of June 30, 2013 liquid assets (Cash 
and due from banks plus Argentine Central Bank (BCRA) bills and notes represented 30.7% of the Bank’s 
total deposits. The capital ratio reached 18.6% of weighted risk assets; with an excess of capital over the 
BCRA minimum regulatory requirements of AR$ 2.5 billion. 
 

 On July 10, 2013, BBVA Francés and Consultatio S.A signed a sale and purchase agreement, through 
which the Bank will acquire 23 of the 33 floors of the building under construction by Consultatio S.A., 
which will became the “BBVA Tower”. Construction has begun on the project and is proceeding is 
progressing according to the schedule.  

 
 On July 19, 2103, the BCRA issued Communication “A” 5460, which grants broad protection to 

consumers of financial services and includes among other aspects, the regulations of fees and 
commissions charged by financial institutions for services provided. Consequently, fees and charges must 
represent a real, direct and demonstrable cost and should have technical and economic justification. Such 
regulation became effective on October 1, 2013. 
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LATIBEX: BFR.LA) reports consolidated third quarter earnings for fiscal year 2013
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 On September 17, 2013, Buenos Aires Securities and Exchange Commission Resolution 622/13 took 
effect. Such resolution regulates the new Capital Market Law 26,831. 
 
 

 

 On November 8, 2013, the Bank issued the series 6 and 7 of negotiable obligations with terms of 18 and 
36 months, respectively. The total amount was of AR$ 121 million and AR$ 250 million, respectively. 
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The Bank 

 

 
 Foreign currency balances as of September 30, 

2013 have been translated into pesos at the 
reference exchange rate published by the BCRA at 
such date ($ 5.7915/ US$). 
 
 This press release contains unaudited information 

that consolidates all of the banking activities of 
BBVA Francés and its subsidiaries on a line-by-line 
basis. The Bank’s share interest in the Consolidar 
Group – BBVA Consolidar Seguros S.A. and 
Consolidar AFJP (in liquidation)-, is shown as 
Investments in other companies (recorded by the 
equity method) and the corresponding results are 
included in Income from Equity Investments. 
 
 Information contained in this press release may 

differ from the information published by the BBVA 
Group for Argentina, which is prepared according to 
Spanish accounting standards for all BBVA Group 
affiliates. 
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∆

 

BBVA Francés reached net income in the third 
quarter of 2013 of AR$ 560.7 million, accumulating 
AR$ 1,160 million in the first nine months of the 
year. 
 
The result for the quarter includes a gain for the 
variation in public bonds valuations partially offset by 

a higher effective income tax rate due to the sale of 
part of the Bonar XIV portfolio. 
 
In recurring terms, net income for the period was 
AR$ 507.7 million 
 
The following “pro forma” table presents the non-
recurring earnings. 

 

 
 

In order to standardize the comparison with previous 
quarters, the analysis of the variations is made in 
terms of recurring results. 
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∆

 

During the third quarter of 2013, BBVA Francés 
reached a recurring gain of AR$ 507.7 million, 
exceeding by 39.1% and 22.1% the net income for 
the quarters ended on September 30, 2012 and 
June 30, 2013, respectively.  
 
The growth in net financial income was 33.8% 
compared to the same quarter of 2012 and 12.8% 
compared to the previous quarter, supported by a 
higher volume of intermediation with the private 
sector and an increase in the gain for foreign 
exchange difference. 
 
Provisions for loan losses grew during the third 
quarter of 2013 compared to the same quarter of 
2012, and decline by 10.2% compared to the 
previous quarter. 
 

Net income from services increased 43.0% and 
11.7% compared to the quarters ended September 
30, 2012 and June 30, 2013, respectively. It is 
important to mention that the quarter under analysis 
includes extraordinary income in the credit card line 
item. 
 
Administrative expenses grew 34.6% compared to 
the same quarter of 2012, and 10.6% compared to 
the previous quarter of 2013. 
 
Other/income expenses registered a loss of AR$ 23.8 
million during the quarter, showing growth 
compared to both quarters analyzed. 
 

∆

The book value version of the income statement is considered in the line item analysis. 
 
 

Net Financial Income 

Net income for financial intermediation with the 
private sector grew 34.2% compared to the third 
quarter of 2012 and 4.4% compared to the previous 
quarter in 2013. The higher volume of activity, 
efficient price management and a good mix of 
liabilities explain the stable increase in the private 
net interest margin. 
 
Income from securities and short term investments 
includes non-recurring income originated by 
variations in the valuation of public securities. Both, 

the quarter under analysis and the same quarter of 
2012 registered gains of AR$ 73.9 million and AR$ 
55.1 million, respectively, whereas the previous 
quarter recorded a loss of AR$ 139.8 million. 
 
In addition, the foreign exchange difference line item 
registered a significant gain during the period. 
 
 
 
 
 
 

 

 



 

 

  
- 6 - 

Income from Public and Private Securities 
 
The Bank has the discretion to mark-to-market its 
total public bonds portfolio; because of that, such 

income includes the unrealized losses/gains from 
variations in the valuations of the portfolio. 
 
 
 
 

 

∆

 

Net Income from Services 

Net income from services increased 43.0% 
compared to the same quarter of 2012 and 11.7% 
compared to the previous quarter in 2013. As was 
previously mentioned the service change income line 
item includes extraordinary income in credit cards. 
 
The increase compared to the same quarter of the 
previous year is mainly due to higher consumption 
with credit cards plus higher fees originated by PSA 
Finance, fee charges on deposits accounts and those 
from insurance, which was, partially offset by the 

higher fees paid for promotions, especially those 
related to the LANpass program. 

The performance compared to the previous quarter 
of 2013 was similar. 

∆

 
 
 

Administrative Expenses 

Administrative expenses reflected increases of 
34.6% and 10.6% compared to both, the third 
quarter of 2012 and the previous quarter, 
respectively. 
 
Compared to the same quarter of 2012 personnel 
expenses grew 31.4%, mainly reflecting salary 
increases due to the labor agreement and a higher 
number of employees. 
 

General expenses grew 38.7% in the same period, 
mainly due to higher taxes as a consequence of the 
impact of the purchase of the new building, an 
increase in the activity volume and a change in 
proportional tax rates, in addition to the effects of 
price increases. 
 
In the last three months, personnel expenses grew 
2.9%, and general expenses 21.3%; such increase is 
mainly explained by the impact of the purchase of 
the new building, as was mentioned previously and 
higher advertisement expenses due to the launch of 
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the new “Estás dulce”, simple loans campaign, the 
opening of new VIP spaces and the re-localization of 
the Puerto Madero Este branch. 
 
As of September 30, 2013, the Bank and its 
subsidiaries had 5,200 employees. The branch office 
network totaled 273 offices, including 244 
consumer branch offices and 29 branch offices 
specializing in the middle-market segment.  

Corporate banking included 7 business units 
grouped by industry. Complementing its distribution 
network, the Bank has 12 in-company branches and 
2 point of sale outlets, 654 ATM’s and 726 quick 
deposit boxes (“QDBs”). 
 
 
 
 
 

 

∆

 
 
 

Other Income / Expenses 

Other income/expenses totaled a loss of AR$ 23.9 
million during the third quarter of 2013; an increase 
compared to the same quarter of 2012 due to 
higher charges for other contingencies and for labor 
and commercial trials, which was partially offset by 
higher recovered loans.  
 
Compared to the previous quarter, the variation is 
explained by higher provisions accounted for by 
joint venture companies, and the AR$ 9.4 million 
dividend from Interbanking received and accounted 
by the Bank in the previous quarter. 
 
 

Income from Equity Investments 
 
Income from equity investments sets forth net 
income from related companies that are not 
consolidated. During the third quarter of 2013, a 
gain of AR$ 38.9 million was recorded, mainly due 
to the sale of Consolidar ART and BBVA Francés’ 
stake in Rombo Compañía Financiera.and the annual 
valuation for the stake in Visa. 
 
 
 
 

Balance and activity 

 

Total Public Sector Exposure 

Exposure to the public sector’s National treasury net 
of holdings linked to reverse repo transactions 
decreased by 23.8&% compared to the same 
quarter of 2012, mainly due to the sale of Bonar XIV 
portfolio, partially offset by purchases of foreign 
currency denominated bonds. 
 
The Bank’s portfolio of BCRA bills and notes also 
registered variations during the period under 
analysis, mainly due to the liquidity management 
implemented. 
 

As of September 30, 2013, public sector National 
treasure assets represented 2.9% of the Bank’s total 
assets. Total exposure to BCRA’s bills and notes net 
of holdings linked to reverse repo transactions, 
represented 3.7% of the Bank’s total assets. 
 
Total exposure to the public sector includes public 
debt of the National treasury through public 
securities, guaranteed loans and trust, as well as the 
BCRA’s bills and notes. 
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∆

 
 
 

Loan Portfolio 

The private sector loan portfolio totaled AR$ 33.5 
billion as of September 30, 2013, growing 31.1% in 
the last twelve months and 6.4% during the quarter. 
 
Compared to the same quarter of 2012, the growth 
was driven by higher finances for consumption and 
for small and medium size companies, which grew 
41.8% and 31.1%, respectively, whereas financings 
to large corporations increased 27.3%  
 
In the retail segment, the increase in credit cards, 
personal loans and car loans had an outstanding 
performance during the period.  
 

In the commercial segment, the small and medium 
size companies portfolio increased mainly due to the 
growth in discounted documents, leasing and 
commercial loans, whereas financings to large 
corporations were supported by the increase in 
advances and other loans. 
 
Compared to the previous quarter, the retail 
segment portfolio registered a similar behavior to 
the previous quarter, while commercial loans also 
registered an increase except on finances for foreign 
trade operations. 
 
 
 

∆

 
 
 

 
 

Asset Quality 

BBVA Francés maintains a leader position in terms of 
risk taken, as consequence of the effective risk 
policy implemented by the Bank. 

 
As of September 30, 2013, the asset quality ratio 
(non-performing loans/total loans) was 0.74%, while 
the coverage ratio (provisions/non-performing loans) 
reached 258.08%.  
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Compared to the same quarter of 2012 the higher 
ratio is due to a rise of non-performing loans as well 
as an increase in the performing portfolio. 
 
In contrast, compared to the previous quarter of 
2013, the ratio improved, mainly due to lower 

charges on specific previsions and higher collects of 
the non-performing portfolio. 
 
 

 

 

 
∆

 
 
The following table shows the evolution of 
provisions for loan losses, including charges relating 

to transactions recorded under “Other receivables” 
from financial intermediation. 

∆

 
 
 

Deposits 

Total deposits reached AR$ 39.5 billion, an increase 
of 27.3% and 7.2% compared to the same quarter 
of 2012 and to the previous quarter, respectively. 
 
In annual terms, both time deposits as well as sight 
accounts registered an important growth, increasing 
31.9% and 24.8%, respectively.  Similar behavior 
was registered during the quarter when the 
increases were 9.8% and 5.0%, respectively. 

It is noteworthy to highlight that in the last twelve 
months; peso-denominated deposits grew 30.1%; 
whereas during the quarter the growth was 7.3% 
 
Deposits denominated in foreign currency reversed 
the trend and recorded a slight increase, compared 
to the same quarter of 2012 and to the previous 
quarter of 2013. As of September 30, 2013 deposits 
denominated in foreign currency reached AR$ 
3.5billion (equivalent to US$ 0.6 billion), 
representing 8.7% of the Bank’s total deposits.  
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∆

 

 
 

Other Funding Sources 

As of September 30, 2013, other funding sources 
totaled AR$ 1.4 billion, decreasing 19.7% 
maintaining similar levels to others quarters under 
analysis. 
 
During the third quarter of 2013, the Bank issued 
the fourth series of its negotiable obligations for a 
total amount of AR$ 250 million, with a demand that 
exceeded the issued amount. PSA Finance issued its 
series No XV for a total of AR$ 110 million. At the 
end of the quarter the capital plus interest totaled 

AR$ 0.8 million, of which 70% corresponded to PSA 
Finance issueances and the rest to BBVA Francés. 
 
Financing lines from other banks decreased 
compared to the same quarter of 2012 and to the 
previous one in 2013. 
 
Total balances shown in the table below were 
denominated in pesos at the end of the third quarter 
of 2013. 
 

 

 

∆

 
 
 

Capitalization 

As of September30, 2013, the Bank’s total 
shareholder’s equity totaled AR$ 6.3 billion, while 

the excess over BCRA Minimum Capital 
Requirements was AR$ 2.5 billon. On the same date, 
the capital ratio reached 18.6% of assets adjusted to 
risk. 
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∆

 
 
 

(a, b)

∆

 
 
 

 

∆
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(in thousands of pesos)
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7,769,169     8,092,724     7,576,492     6,429,982     

5,913,866     4,426,562     4,350,836     5,204,688     

33,646,501   31,590,757   29,948,613   25,651,259   

3,618,734     1,880,738     1,241,745     1,702,139     

1,556,241     1,360,471     1,211,138     954,365         

194,402        177,267        160,825        138,355         

2,279,586     1,780,109     1,650,922     1,503,384     

39,560,719   36,875,963   34,972,873   31,067,405   

6,628,194     4,516,463     3,276,442     3,863,348     

156,324        143,097        129,677        109,689         

2,341,013     2,041,554     2,285,491     1,686,728     

1,323,999     962,793        1,104,045     985,726         

(102,888)       (114,533)       (94,100)         (78,718)          

678,628        607,768        544,674        474,675         

(1,042,833)    (941,719)       (920,158)       (775,263)       

16,870           22,186           2,213             24,323           

(299,851)       (267,613)       (280,825)       (203,648)       

(13,227)         (13,419)         (11,697)         (9,721)            

 


